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SUBJECT: DEMARCHE ON US POSITION AT THE INTERNATIONAL TIN COUNCIL 
REF: (A)STATE 10989, (B) STATE 8271 

1. AMBASSADOR BOEKER AND RRA EXPLAINED THE USG'S ITC POSITION AND 
ITS RATIONALE TO MINISTRY OF MINES UNDER SECRETARY ARMANDO DE 
URIOSTE AND DIRECTOR OF ECONOMIC STUDIES ROLANDO JORDAN. THE 
BOLIVIANS REMAIN UNCONVINCED OF THE WISDOM OE USG POLICY. THEY 
MAINTAIN THAT A HIGHER BUEEER STOCK PRICE RANGE IS NECESSARY TO 
STIMULATE NEW INVESTIMENT AND CONTINUE TO INSIST ON THE IMPORTANCE 
OE THE ELOOR PRICE AS AN ASSURANCE TO BANKS THAT THE TYPICAL 
PRICE VOLATILITY OE COMMODITIES, ESPECIALLY TIN, NOT THREATEN 
COMMERCIAL ACCEPTABILITY OE LOANS MADE TO TIN MINING ENTER- 
PRISES. 

2. JORDAN CONTRADICTED THE STATEMENT (IN PARA 8, REP B) THAT TWO 
THIRDS OP FREE WORLD TIN PRODUCTION COULD BE PROPITABLY PRODUCED, 
INCLUDING TAXES, AT THE PRESENT ELOOR PRICE. HE SAID THIS COULD ONLY 
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BE TRUE IP TAXES WERE NOT ICLUDED. THE UNDERSECRETARY SAID THE 
QUESTION OP DISCUSSING TIN INDUSTRY TAX SYSTEMS IN PRODUCER 
COUNTRIES IS A DELICATE MATTER SINCE EACH GOVERNMENT HAS THE 
RIGHT TO IMPOSE TAXES AS IT SEES PIT. HE SAID THE ITC SHOULD 
DISCUSS THE VARIOUS TAXES ON MINING MACHINERY PRODUCED IN IDUS- 
TRIAL COUNTRIES BECAUSE THE TIN-PRODUCING COUNTRIES MUST IMPORT 
MOST OP THEIR MACHINERY AND EQUIPMENT. IP THE INDUSTRIAL COUN- 
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TIRES LOWER TAXES ON MINING MACHINERY, THUS LOWERING ITS COST, 

THE TIN-PRODUCING COUNTRIES CAN PRODUCE TIN AT A LOWER COST. 

3. URIOSTE AND JORDAN ARE AWARE OF THENEED FOR TAX REFORM AND 
MINING DEVELOPMENT LAWS TO OEFER INCENTIVE TO THE BOLIVIAN TIN 
MINING INDUSTRY AND SUCH LAWS HAVE BEEN UDER STUDY BY THE GOB 
FOR MANY MONTHS. NONETHELESS, URIOSTE BELIEVED THAT THE MAIN 
HINDRANCE TO NEW INVESTMENT IN TIN MINING HAS BEEN TOO LOW 

A PRICE UNTIL RECENT MONTHS. HE ALSO FELT A US CONTRIBUTION (IF 
IN CASH) TO THE ITC BUFEER STOCK WOULD BE A BIG ASSIST TOWARD 
MAKING THE BUFFER STOCK A MORE VIABLE FORCE EOR STABILIZING 
THE TIN MARKET. 

4. AMBASSADOR BOEKER RAISED THE POSSIBILITY OF EXPANDING THE 
RANGE OFE THE BUFEER STOCK (WIDENING THE BAND) WITHOUT 
NECESSARILY CHANGING THE MIDPOINT. UNDER SECRETARY 

URIOSTE APPEARED CURIOUS AND OPENMINDED ENOUGH TO CONSIDER IT 
FURTHER. HE EXPRESSED THE OPINION THAT THE GOB WOULD PROBABLY 
NOT FIND IT CONVENIENT TO AGREE TO SUCH A CHANGE AT THE PRESENT 
TIME. JORDAN SEEMED UNENTHUSIASTIC ABOUT THE PROPOSAL. 

5. URIOSTE SAID NO ONE FROM THE MINISTRY WOULD BE GOING TO 
LONDON FOR THE ITC MEETING. THE COMIBOL REPRESENTATIVE, ZAVIER, 

HAS ALREADY BEEN WITHDRAWN FROM LONDON SO THE PERMANENT REPRE- 
SENTATIVE (MIRANDA) WILL BE PRETTY MUCH GOING IT ALONE. THIS 
PROBABLY MEANS THERE WILL BE LITTLE FLEXIBILITY IN THE BOLIVIAN 
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POSITION BUT PERHAPS ALSO THERE MIGHT BE LESS EIGHT. 

6. COMMENT: THE BOLIVIANS WERE UNCONVINCED BY THE AGREEMENTS 
AND RATIONALE EOR THE USG POSITION. HOWEVER, THEY SEEMED TO 
TAKE AWAY FROM THIS RATHER LONG DISCUSSION ON TIN A GREATER 
APPRECIATION OF THE IMPORTANCE OF THE ISSUES EOR THE US AS A 
CONSUMER COUNTRY. END COMMENT. 

BOEKER 
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